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• The current bull market began very soon after the pandemic market crash, making for one of the fastest recoveries in history.
• Bull markets are often driven by economic growth, rising corporate earnings and interest rates.
• Overcoming emotions and staying invested is one of the most important principles of investing across all cycles.



• The stock market has rallied significantly over the past year.
• Despite a reaching many new all-time highs, uncertainty remains high due to the recovery and rising interest rates.
• For long-term investors, it is important to maintain the proper perspective and look past short-term volatility.



• Developed markets have recovered alongside many other regions since the pandemic-induced market crash.
• It is unclear what the ultimate impact of this pandemic will be on developed market economies as vaccines are rolled out.
• Many countries, especially those in Europe, continue to face high COVID-19 case rates.



• Emerging markets were one of the best performing asset classes in 2020 following the pandemic market crash.
• Even before the pandemic, the asset class had been volatile over the past decade due to growth concerns.
• Longer term, emerging markets still play a very important role in portfolio diversification despite recent uncertainty.



• Stock market sectors have performed differently from one another throughout the pandemic and recovery.
• Technology-driven sectors initially led the pack but recovery sectors are now outperforming.
• Most investors should continue to benefit from broad diversification across sectors and industries.



• This chart shows total returns of the stock market (bars) and the largest intra-year decline (dots) each year.
• The average year sees a significant intra-year drop. However, most years still end in positive territory, especially with dividends.
• Volatility in prices is a normal part of investing. It is important to not forget that investments also generate income.



• This chart shows the S&P 500 index alongside its trailing 12 months earnings-per-share.
• Over the long run, the stock market tends to follow earnings. If earnings are rising, investors are willing to pay more per share.
• Earnings, in turn, tend to track economic growth. Thus, a healthy economy tends to result in a rising stock market.



• The economy officially fell into recession in early 2020 due to the economic shutdown from COVID-19.
• GDP fell at a record pace in the second quarter before recovering significantly in the third.
• Future growth will depend greatly on how the public health crisis and economic reopening is managed.



• This chart shows the total jobs created since the year 2000.
• Over 22 million jobs had been created since 2010.
• At this point, more than half the jobs lost during the pandemic have been recovered.



• Interest rates have been on a declining trend since the 1970â€š resulting in a multi-decade bull market 
for bonds.

• Interest rates have been at historic lows since 2009. Short-term rates have often been in negative 
territory in many parts of the world.

• The Fed has made it clear that they intend to keep rates low for years to spur inflation.



• CPI is a commonly cited measure of inflation. It uses a basket of goods and services to track price changes for consumers.
• In order to measure the underlying trend in inflation, rather than temporary shocks to food and energy, economists focus on Core CPI.
• Inflation has been lower than average over the past decade but there are fears that it is rising quickly.



• Household savings are the flip-side of spending. They are important for financial health.
• Savings rates have remained high during the economic recovery.



• The tax reform bill that passed at the end of 2017 changed a number of marginal tax rates.
• The highest tax rate became 37%, a slight decrease from prior levels.
• Historically, the top tax rates have been much higher, especially during wartime.



• Prior to the 2017 tax reform, the U.S. had the highest corporate tax rate among major industrialized countries.
• The enacted tax reform plan lowered the corporate tax rate to 21%, below the OECD average of 22%.
• However, corporate taxes are expected to increase to fund programs such as infrastructure spending.



• While the number of available homes has increased to average levels, it is still well below levels seen during the last housing cycle.
• This limited level of supply should continue to drive housing construction.
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Upcoming Events (please put a placeholder on your 
calendars)

Money Management for Women
Thursday May 20th @ 5pm: The basics of  managing 
money may be gender neutral, but women still face unique 
challenges when it comes to personal finances. Join us as 
we discuss money management strategies tailored towards 
women as different stages of  career and life.
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Q & A
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This presentation is solely for informational purposes. Past performance is no guarantee of 
future returns. Investing involves risk and possible loss of principal capital. No advice may 
be rendered by Kaizen Financial Strategies, LLC unless a client service agreement is in 
place. Please contact us at your earliest convenience with any questions regarding the 
content of this presentation and how it may be the right strategy for you. 

For actual results that are compared to an index, all material facts relevant to the 
comparison are disclosed herein and reflect the deduction of advisory fees, brokerage and 
other commissions and any other expenses paid by Kaizen Financial Strategies, LLC's 
clients. An index is a hypothetical portfolio of securities representing a particular market or 
a segment of it used as indicator of the change in the securities market. Indexes are 
unmanaged, do not incur fees and expenses and cannot be invested in directly.

Kaizen Financial Strategies, LLC Disclosures


